
     
 
 

Donor-Advised Fund Account 
 

“Demand is growing for investment professionals who can help investors meet  
philanthropic as well as financial goals.”  ⎯The Wall Street Journal1 

 
Through an arrangement with American Endowment Foundation (AEF), Shareholders 
Service Group now makes donor-advised funds available to you and your clients.  This 
unique program enables you to create a donor advised account, which you as the advisor 
can continue to manage even after the donation to American Endowment Foundation has 
been made. 
 
American Endowment Foundation:  A Donor-Advised Funds Leader 
Established as a public charity in 1993, AEF is the nation’s leading independent sponsor 
of donor-advised funds, with 479 funds representing over $116 million in contributions 
today. The foundation acts as a neutral platform for donor-advised fund solutions, 
enabling you to help clients design and conduct their charitable activities as effectively and 
efficiently as possible. AEF provides all recordkeeping and administration for each donor-
advised fund, including fiduciary oversight, fund accounting, statement preparation, tax 
reporting, independent audit, and compliance with the Internal Revenue Service. 
 
Program Flexibility  
AEF is the only donor-advised fund account program to offer this high level of 
independence and personalization. 
• Minimum of just $10,000 to establish a donor-advised fund account through AEF 
• Contribute a wide variety of asset types: Cash, stocks, bonds, mutual funds 
• Maintain relationships with trusted investment professionals to manage the investments 
• Support the charities of your client’s choice 
 
 
 
 
 
 
 

                                                           
1 Victoria Knight, “Investors’ Giving Goals Take Focus,” The Wall Street Journal®, October 24, 2006. 
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What Are the Benefits? 
Donor-advised funds through American Endowment Foundation enable you to: 
• Manage assets in a donor-advised fund and custody these assets on our brokerage 

platform 
• Consolidate a higher percentage of client assets 
• Enhance client relationships and help clients achieve philanthropic goals 
• Establish new relationships with family members involved in grant applications 
 
At the same time, your clients: 
• Will appreciate the ease and low cost of setting up and administering a donor-advised 

fund.  
• Receive an immediate tax deduction, and make grant recommendations later. 
• Receive an annual contribution summary for tax purposes. 
• Establish a legacy that perpetuates a family’s reputation and habit of giving. 
• Support their choices of worthy causes and institutions. 
 
 
Getting Started – Steps to Follow 
 
1. Read the documents in this kit thoroughly before completing them.   
2. Complete the Acknowledgement by Investment Professional. 
3. Complete a SSG New Account application in the name of “American Endowment 
Foundation, FBO the client's donor-advised fund account”. 
4. Submit an Asset Movement form to contribute securities in-kind or a check to donate 
cash. 
5. To transfer assets from another firm, transfer the account to SSG in the client’s name 
first.  Then complete steps 3 and 4 above. 
6. All documents should be sent to AEF for review and processing before opening the 
account with SSG. 
7. AEF will complete the new account form and send it back to you to open the account 
with SSG. 
 
Please call Shareholders Service Group at 1-800-380-7370 if you have any questions or 
need any assistance 



 

Donor Advised Fund Contribution Authorization 
 
I/we hereby authorize Shareholders Service Group (“SSG”) to move assets to facilitate a charitable contribution as instructed below: 
 

From: Client Name From Account 
Number  

To Account Name To Account 
Number  

Quantity/ Amount Symbol or Description 

 
 

 
 

American 
Endowment 
Foundation 

   

 
 

 
 

American 
Endowment 
Foundation 

 
 

  

 
Authorization: I hereby authorize Shareholders Service Group (“SSG”) to move assets between the respective accounts as instructed above. I have 
consulted with advisors and attorneys as needed, and I take full responsibility for this transaction. I understand that SSG does not provide legal, tax or 
investment advice or research or other information on which to base a decision or evaluation about the safety or advisability of this transaction.  I 
acknowledge that SSG’s act of processing this transaction does not imply its approval or endorsement of the transaction.  I have not consulted with 
SSG or any of its officers, agents or employees regarding this transaction. I agree to indemnify and hold harmless SSG and any person controlling or 
under common control with it from and against any cost, liability, claim or expense arising out of or connected with this transaction.  I hereby fully 
and forever agree to release and discharge SSG, its officers, employees, subsidiaries, affiliates, and agents, and indemnify and hold harmless each of 
them from any and all liability or responsibility for any and all claims, losses, costs, charges, fees, expenses, taxes, penalties, damages, attorney’s 
fees or other cost whatsoever in any way arising from or as a direct or indirect result of the transaction  
 
All signatures are required for joint accounts or trust accounts with co-trustees.          Notarization may be required.  
 
 
____________________________________________________   ___________________________________________ _________________________   
Client Signature        Print Client Name      Date 
 
       
____________________________________________________   ___________________________________________ _________________________   
Client Signature        Print Client Name      Date  
 
SSG 0220 

9845 Erma Road, Suite 312 
San Diego,  CA  92131 

(858) 530-1031  (800) 380-7370 
FAX (858) 530-1820 

www.shareholdersgroup.com 



 
 
 
 
Acknowledgement by Investment Professional   
Investment Professional Name   
 
Name of Fund  
 
Fund ID  
 
The undersigned acknowledges his or her role in the investment of assets of American 
Endowment Foundation (AEF) relative to the above referenced Fund as follows (select A or B 
below): 

   
 A.   Brokerage Role:   
       The undersigned:  

1. elects to provide brokerage (non-managed) account services to American 
Endowment Foundation. 

2. agrees to execute all trades “only” with prior direction from AEF. 
3. agrees to charge commissions that are reasonable and consistent with the 

market for like services. 
4. agrees to arrange custody/safekeeping services with a reputable and 

insured custodial institution. 
 

Note for Broker: AEF’s Statement of Investment Objectives and Guidelines is 
attached for informational purposes only.  

. 
   B.  Managed Account Role: 
         The undersigned acknowledges receipt of and accepts the terms and conditions 

of AEF’s Statement of Investment Objectives and Guidelines and elects to 
provide services to AEF as (choose below):           

        
Non Discretionary Advisor - The advisor does not have discretionary 
trading authority. Purchases and sales of securities can only be made with 

AEF’s prior authorization and within AEF’s Statement of Investment 
Objectives and Guidelines and the Advisor’s Investment Advisory 
Agreement. 
 
Or 
 
Discretionary Manager – AEF authorizes the Advisor as its agent to 
manage the account in such manner as the Advisor may deem advisable 

within AEF’s Statement of Investment Objectives and Guidelines and 
the Advisor’s Investment Advisory Agreement. 

 
Note: On Managed Accounts, please attach a summary of your investment 
strategy for managing this account and your fee schedule.    

        

If you have any questions, please call AEF at 1-888-440-4233 

 
Signature: _____________________________________ 
 
Print Name:__________________________________________   

  

 

Please sign and return this page to American Endowment Foundation 

P.O. Box 911, Hudson, OH  44236-5911 or fax 330-656-2063                                Attachment 1  

 

  

  

Date: ____________________________ 

 



 

 
 
 
 
 
 

 
July 22, 2008  
 
 
 
Dear  
 
RE: Investment of  
 
In compliance with IRS regulations we require a signed statement of relationship of 
investment responsibility that confirms your role on this account. 
 
Your relationship will be one of the following as further defined on Attachment 1: 

o a brokerage relationship  
or  
o a managed account relationship  

 
Please fill out Attachment 1 and return it to AEF.   
FAX Number: 330-656-2063 
   
 
 
     
Call if we can help. 1-888-440-4233 
 
Yours truly, 
 

 AEF 
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Revision March 4, 2008 

 
 
 
American Endowment Foundation Statement of Investment Objectives and 
Guidelines - Revision March 4, 2008 
 
 
I.  Scope 
This Statement of Investment Objectives and Guidelines is intended to establish 
guidelines that will govern the investment activities of American Endowment Foundation 
(“AEF”) and Registered Investment Advisors (“Investment Manager”) in a managed 
account relationship. 
  
II. The Board of Directors of AEF 
AEF's Board of Directors has ultimate responsibility for the investment of the foundation’s 
assets.  More specifically, the Board, as required by IRS regulations and provided in 
AEF’s Code of Regulations, has certain responsibilities concerning its relationships with 
Investment Managers.  In carrying out these responsibilities, the Board is committed to 
obtain information and take other appropriate steps with the view of seeing that each 
Investment Manager operates in accordance with the terms of AEF’s Code of Regulations 
and accepted standards of fiduciary conduct to produce a reasonable rate of return, with 
due regard to safety of principal. AEF’s Board is also required to replace any Investment 
Manager for breach of fiduciary duty under State law, or failure to produce a reasonable 
rate of return over a reasonable period of time as determined by the Board.    
 
III.  President  
The President shall have responsibility for: (i) formulating investment strategies, (ii) 
authorizing the acquisition and/or disposition of investments, (iii) monitoring the portfolio 
for compliance with the approved policies and guidelines, and (iv) reporting to the Board 
of Directors on all material matters relating to the portfolio. 
 
The President is empowered to appoint Investment Managers to manage assets and/or to 
provide investment advice regarding such assets.  Only the President can approve a 
written request of an Investment Manager to deviate from this policy.  The President shall 
report all material deviations at the next regular meeting of the Board of Directors. 
 
IV.  Investment Manager(s)  
An Investment Manager shall be classified either as follows: 

A.    Non Discretionary Advisor - The advisor does not have discretionary trading 
authority. Purchases and sales of securities can only be made with AEF’s prior 
authorization and within AEF’s Statement of Investment Objectives and Guidelines 
and the Advisor’s Investment Advisory Agreement. 

Each Non Discretionary Manager must acknowledge, in writing, its acceptance of 
responsibility as described in this Article. Such acknowledgement shall be 
accomplished by executing and signing the form “Acknowledgement by Investment 
Manager” (Attachment 1). Specific responsibilities of a Non Discretionary Manager 
include: 

 

 



American Endowment Foundation Statement of Investment Objectives and Guidelines 
Revision March 4, 2008 

1. Providing advice to AEF regarding investment strategy within AEF’s Statement of 
Investment Objectives and Guidelines and the Advisor’s Investment Advisory 
Agreement.   

2. Monitoring and reviewing the Fund on an ongoing basis and recommending 
changes to the securities held within the Fund.    

3. Providing summary comments, as required by AEF, on investment performance 
results of the Fund. 

4. Communicating any investment strategy or major changes in investment strategy, 
or any other factors that may affect investment objectives established by AEF. 

5. Informing AEF of any qualitative change in the investment management 
organization.  Examples include changes in portfolio management personnel, 
ownership structure, investment philosophy, etc. 

6. Voting proxies on behalf of AEF. 
7. Meeting annually, or more frequently if circumstances dictate, in person or by 

teleconference call, to review the Fund’s status and long term performance and to 
inquire whether anything has changed in the Fund’s financial situation or 
investment objective that might affect the manner in which assets in the Fund are 
managed.    

   B.   Discretionary Manager - AEF authorizes the Advisor as its agent to manage 
the account in such manner as the Advisor may deem advisable within AEF’s 
Statement of Investment Objectives and Guidelines and the Advisor’s Investment 
Advisory Agreement. 

Each Discretionary Manager must acknowledge, in writing, its acceptance of 
responsibility as a fiduciary as further described in this Article.  Such 
acknowledgement shall be accomplished by executing and signing the form 
“Acknowledgement by Investment Manager” (Attachment 1). Specific 
responsibilities of a Discretionary Manager include: 

1. Providing advice to AEF regarding investment strategy within AEF’s Statement of 
Investment Objectives and Guidelines and the Advisor’s Investment Advisory 
Agreement.   

2. Monitoring and reviewing the Fund on an ongoing basis and implementing 
changes to the securities held within the Fund as the Advisor deems advisable.  

3. Providing summary comments, as required by AEF, on investment performance 
results of the Fund. 

4. Informing AEF of any qualitative change in the investment management 
organization.  Examples include changes in portfolio management personnel, 
ownership structure, investment philosophy, etc. 

5. Voting proxies on behalf of AEF. 
6. Meeting annually, or more frequently if circumstances dictate, in person or by 

teleconference call, to review the Fund’s status and long term performance and to 
inquire whether anything has changed in the fund’s financial situation or 
investment objective that might affect the manner in which assets in the Fund are 
managed. 
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V.  General Investment Principles 

Investments shall be made solely in the best interest of AEF and consistent with the 
guidelines and objectives established by the President, and approved by AEF’s Board of 
Directors and the Advisor’s Investment Advisory Agreement. 

1. Each managed account shall be invested with the care, skill, prudence, and 
diligence under the prevailing circumstances that a prudent person in a like 
position would exercise under similar circumstances and in a manner the President 
reasonably believes to be in the best interest of AEF. 

2. Investment of AEF assets shall generally be diversified so as to minimize the risk 
of large losses. 

3. AEF may employ one or more investment managers of varying styles and 
philosophies to attain AEF’s overall investment objectives. 

4. Cash is to be employed productively at all times, by investment in short-term cash 
equivalents to provide safety, liquidity and return. 

 
VI.  Investment Objectives 
AEF’s primary investment objective for segregated investment accounts shall be to strive 
to achieve a five-year rate of return, adjusted for additions, withdrawals and investment 
management expense, that is at least Four (4.0)  percent greater than inflation, as 
expressed in the Consumer Price Index. In addition, assets shall be managed in such a 
manner that reflects AEF’s grant-making and other liquidity needs. 
 
It is recognized the rate of return target may be difficult to attain in every five-year period, 
but should be attainable over a majority of five-year periods. 
 
VII.  Volatility of Returns 
AEF recognizes that in order to achieve its investment objectives, managed portfolios will 
experience volatility of returns and fluctuations in market value.   
 
VIII.  Asset Allocation  
AEF recognizes that the prime factor influencing the risk, and ultimately the performance 
of a Fund’s investments is the allocation of assets between equities securities and fixed-
income securities.   Equity securities will generally comprise a range of up to 100%, and 
no less than 50% of invested assets.     
 
IX.   Marketability of Assets 
AEF generally requires that the majority of its assets shall be invested in liquid, publicly 
traded securities, subject to the exception process described in the Statement of 
Investment Objectives and Guidelines.  Exceptions may be approved in writing by the 
President, in advance of the investment, providing that the Investment Manager presents 
a detailed investment plan.  Liquid securities are those that can be traded quickly and 
efficiently on behalf of AEF free of significant liquidation penalties or fees and with 
minimal impact on market price. 
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X.   Investment Guidelines 
It is AEF’s intention not to employ market-timing techniques and not to experience high 
portfolio turnover rates.  An Investment Manager may petition AEF for its approval of 
exceptions to these guidelines, including those items prohibited by Paragraph 2 of the 
Article X.  The President is hereby authorized to approve the investment of assets in any 
investment including those prohibited by Paragraph 2 of this Article X. 
 
The following boundaries apply to the investment of AEF assets: 
1.  Specifically allowable investments: 

a.  Cash equivalents including treasury bills, money market funds, commercial 
paper, repurchase agreements, certificates of deposit, and interest-bearing 
checking and savings accounts. 

b. Publicly traded domestic and international equities and fixed-income 
securities including common stocks, bonds notes, preferred stocks, 
mortgage-backed securities, and American Depository Receipts of non-U.S. 
companies. 

c. Mutual funds which invest primarily in securities that are allowed in this 
Statement. 

d. Real estate investment trusts. 
e. Exchange traded funds. 
f. Covered calls. 

 
 
2.  Specifically disallowed investments or investment practices (without prior, written 

approval from the President): 
a.    Debt financed investments, including margin purchases. 
b.    Short-selling. 
c.    Derivative securities, including options and futures contracts.  
d.    Restricted stock. 
e.    Stock of closely held companies. 
f.     Real estate. 
g.    Partnership interests. 
h.    Loans to individuals or businesses (except specifically allowed fixed 

income securities as previously defined). 
i.     Artwork. 
j.     Municipal bonds and other tax-exempt securities. 
k.    Other non-marketable, hard-to-value assets. 
l.  Variable annuities. 
m.   Hedge funds. 

 
Each Investment Manager is responsible for advising the President of any restriction 
within this Statement that prevents the investment program from obtaining the objectives 
and goals set forth herein. 
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XI.  Safekeeping and Custody 

All securities purchased by each Investment Manager shall be held in a safekeeping 
account with a reputable and insured custodial institution.   

 
XII.  Performance Review and Evaluation 
AEF will provide performance information to the investment manager at least annually 
after the end of the calendar year. Investment performance will be calculated on a net 
total rate of return basis that takes into consideration dividend and interest income, 
changes in market value and investment management fees.  The investment return on 
each Fund will be measured against AEF’s primary benchmark (CPI plus 4.0%), and 
AEF’s Composite Market Index, assuming a 60% / 40% allocation with 60% invested in  
the S & P 500 Index and 40% invested in the Lehman Aggregate Bond Index. 
Comparisons will show results for the previous one-, three-, and five-year time periods, as 
available.  AEF will also provide information on performance of AEF’s investment 
manager universe. 
 
In exercising its fiduciary responsibilities, AEF reserves the right to terminate an 
Investment Manager for the following reasons: 

1. Investment performance which shows a pattern of significant underperformance 
over the long term (five-year and three-year time period as available) relative to 
AEF’s benchmarks. 

2. Failure to adhere in a material way to this Statement of Investment Objectives and 
Guidelines, including communication and reporting requirements. 

3. Significant qualitative changes to the investment management organization. 
 
The President shall review the performance of each Investment Manager at least 
annually.  The President shall submit a written summary of the annual investment review 
to AEF’s Board of Directors at a regularly scheduled Board Meeting. 
 
XIII.  Investment Policy Review 
To ensure continued relevance of the guidelines, objectives, financial status and capital 
markets expectations as established in this Statement, the Board intends to review this 
Statement of Investment Objectives and Guidelines annually. 
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